Historic,  archived  document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


The 


28  1942 

  ^  I  Oemwnt  of  AffiuH^ 

SIIUATIOTT 


U  N 


BUREAU  OF  AGRICULTURAL  ECONOMICS 
TED  STATES  DEPARTMENT  OF  AGRICULTURE 


PES-67 


July  1942 


LIQUID  EGG:  PRODUCTION  AND  UTILIZATION, 
UNITED  STATES,  1940-42 


POUNDS 
(  MILLIONS) 


125 


100 


75 


50 


25 


Immediate  consumption 

Frozen   

jf^Dried 


^  >  Pi 

^  ^ 

V  /  / 

^  /  / 

/   /  /  / 

/   /  /  / 

V  V  /  / 

V  V  /  / 


MM 


^/  ^  ^ 

^  ^  i  i 

^  ^  ^  ^  ^ 

y  y  y  y  / 

y  y  y  y  y 

y  y  y  y  / 


H 

y  y 

y  y 

y  y 

y  / 

y  y 

y  y 

Vi  /  / 

y   y  y 

y  -  y  -  y 

y   y  y 

A  y.  y. 


I 

K  ^  H  ^ 

'y   y   'y  'y 


^  —  — 


JAN.  JULY 

1940 


JAN.  JULY 

1941 


U.  S.  DEPARTMENT  OF  AGRICULTURE  NEG.  42439       BUREAU  OF  AGRICULTURAL  ECONOMICS 

Prior  to  1941  liquid  egg  was  produced  primarily  i  m  the  spring  and 

EARLY  summer.      FOLLOWING  THE    INAUGURATION   OF   THE    LEND-LEASE  PROGRAM 
LAST  YEAR,   EGG  DRYING   FACILITIES    IN  THE    UNITED  STATES  WERE  EXPANDED 
ABOUT  SIXFOLD.     To  SUPPLY  THE    NEEDS  FOR   DRYING  PLANTS  DURING  THE  REMAIN- 
DER OF  THIS  YEAR,   AS  MUCH  AS  200  MILLION   POUNDS  OF   LIQUID  EGG  MAY  B  E 
OBTAINED  FROM  FROZEN   AND  SHELL  EGGS  NOW    IN   STORAGE.      A  CASE   OF  S  H  E  L L 
EGGS  YIELDS  ABOUT  37.5  POUNDS  OF   LIQUID   OR    10  POUNDS  OF  DRIED  WHOLE  EGG. 


STATISTICAL  SUMMARY 


ITEM 

UNIT 

JUNE  AVERAGE 

1941 

1942 

PCX.  0 
YEAR 
EARLIEI 

PERIOD 

AVERAOE 

MAY 

JUNE 

MAY 

JUNE 

Million 

1931-  40 

267 

286 

07  1 

114 

Number 

1931-  40 

14.  2 

17.  4 

15.  1 

17.  6 

id.  2 

10  1 

Mil.  case 

193 1-  40 

10.  56 

13.  79 

11.  36 

1 A  no 

13.  14 

116 

Stocki ,  eegC  ' 

1,000  caae 

1931-  40 

7,  719 

4,  960 

6  100 

6  908 

7  7ce 

127 

1 ,  000  caae 

1931-  40 

3  363 

3  788 

4  372 

C   711  c 

7  oc  1 

166 

1,  000  case 

4  IS 

327 

»7 

193 

59 

1 . 000  case 

39 1 

34 

1,000  caae 

1931-  40 

11,  175 

9,  163 

11  190 

12  9 14 

137 

Purchases,  eggi,  USDA: 

Mil.  lb. 

0.  8 

0.  7 

27.  4 

00  0 

3,  171 

1,000  case 

399 

38 

30 

18 

47 

1 , 000  case 

179 

194 

172 

96 

Mil.  lb. 

66.  2 

57.  9 

135.  7 

133.  4 

98 

Mil.  lb. 

2.  9 

2.  9 

21.  0 

21.  9 

104 

Comoiercial  hatchery  operation*: 

Million 

272 

126 

286 

99 

79 

Million 

224 

131 

244 

122 

93 

Receipts: 

Poultry,  dressed,   four  markets     .   .  . 

Mil.  lb. 

1931-  40 

22.  6 

29.  1 

27.  3 

29.  0 

3 1.  0 

114 

Car 

1936-  40 

418 

393 

394 

363 

40 1 

102 

Car 

1936-  40 

705 

538 

546 

546 

101 

Poultry,   live,  Midwest,  per  plant  ,  . 

1,000  lb. 

1932-  40 

14.  6 

12.  3 

13.  5 

10.  8 

19.  7 

146 

Fowl,   live.  Midwest,  per  plant     .   ,  . 

1,000  lb. 

1932-  40 

10.  8 

9.  0 

8.  0 

7.  8 

13.  9 

174 

Young  stock,   live,  Midwest  -  per  plant 

1,000  lb. 

1932-  40 

2.  9 

4.  5 

98 

Stocks ,  poultry: 1 

Mil.  lb. 

1936-  40 

S.  5 

4.  3 

4.  9 

3  8 

73 

Mil.  lb. 

1936- 40 

2.  6 

4.  3 

3,  6 

2.  7 

0  1 

58 

Mil.  lb. 

1936-  40 

7 

14.  1 

12.  0 

8.  7 

42 

Mil.  lb. 

1936- 40 

12.  1 

14.  9 

13.  8 

14.  8 

1 A  1 
10.  1 

131 

Mil.  lb. 

1936-  40 

20.  1 

30.'  4 

28. 0 

31.  4 

38.  3 

101 

Mil.  lb. 

1936-  40 

4.  8 

3.  5 

6.  6 

2,  6 

4.  6 

70 

Miscellaneous  and  unclassified    ,   .  . 

Mil.  lb. 

1936-  40 

12.  8 

15.  9 

16.  6 

16.  3 

17  5 

105 

Mil.  lb. 

1936- 40 

64.  7 

87!  4 

85.  6 

80.  2 

79.  3 

93 

Prices  received  by  farmers: 

Cent 

1931-  40 

15.  3 

20.  1 

23.  2 

26.  5 

27.  4 

118 

Eggs,  parity  price  per  doxen  .... 

Cent 

1931-40 

21.  3 

22.  7 

22.  4 

26.  6 

25.  8 

115 

Percent 

1931-  40 

72 

89 

104 

99 

106 

Cent 

193 1-  40 

13.  8 

16.  2 

16.  3 

18.4 

18.  5 

113 

Chickens,  parity  price  per  pound    .  . 

Cent 

1931-  40 

14.  6 

14.  8 

IS.  0 

17.  3 

17.  3 

115 

Chickens,  percentage  of  parity    .   .  . 

Percent 

193 1-  40 

94 

110 

109 

106 

106 

Cent 

1936-  40 

14.  5 

15.4 

15.  4 

19.  1 

18.  6 

121 

Turkeys,  parity  price  per  pound^    .  . 

Cent 

1936-40 

18.  6 

18.  7 

19.  0 

21.  9 

21.  9 

115 

All  farm  commodities,    (1910-14  =  100) 

Index  no. 

1931-40 

91 

112 

118 

152 

151 

128 

Chickens  and  eggs,    (19i0-14=  100).  . 

Index  no. 

1931-40 

85 

107 

118 

134 

137 

116 

Wholesale  prices,  Chicago: 

Eggs,   fresh  firsts  per  doxen  .... 

Cent 

1931-  40 

16.  8 

22.  3 

25.  4 

30.  1 

30.  4 

120 

Cent 

1936-  40 

16.  3 

18.  7 

19.  0 

20.  6 

19.  2 

101 

Live  broilers,  B.  R. ,  per  pound  .   .  . 

Cent 

1936-  40 

19.  7 

19.  6 

18.  8 

25.  7 

25.  2 

134 

Live  roasters,   light,  W,  R. ,  per  pound 

Cent 

19.  3 

18.  2 

27.  1 

25.  9 

142 

Live  roasters,  heavy,  W.  R. ,  per  pound 

Cent 

21.  5 

20.  9 

29.  1 

29. 4 

141 

Cash  farm  income: ^ 

Mil.  dol. 

1936-  40 

577 

747 

773 

993 

133 

Mil.  dol. 

1936-  40 

66 

83 

86 

136 

164 

Price  ratios: 

Chicago,  Broiler,  B.  R. ,  -  feed    .   .  . 

Lb .  feed 

1936-  40 

15.  8 

14.  3 

13.  5 

14.  8 

14.  8 

110 

Chicago,  Light  Roasters,   W.  R.  ,  -  feed 

Lb.  feed 

1936-  40 

18.  8 

14.  1 

13.  0 

15.  6 

15.  3 

118 

Lb.  feed 

1931-40 

13.5 

15.  6 

17.5 

15.7 

16.4 

94 

Lb.  feed 

1931-  40 

12.  5 

12.  6 

12.  3 

10.  9 

IL  1 

90 

Lb.  feed 

1935-  40 

11.  8 

11.9 

11.6 

11.  3 

11.  1 

96 

Feed  cost  per  cwt.  ,   farm  poultry  ration 

Dol lar 

1931-  40 

1.  17 

1.  29 

1.  33 

1.  69 

1.67 

126 

Wholesale  food  prices  (1935-39  =  100).  . 

Index  no. 

1931-  40 

91.  2 

100.5 

105.  1 

125.0 

125.5 

100 

Retail  food  prices  (1935-39  =  100)  .   .  . 

Index  no. 

1931-  40 

96.  1 

102.  1 

105.9 

121.6 

123.  2 

101 

Prices  paid  by  farmers  including  interest 

Index  no. 

1931-40 

128 

130 

132 

152 

152 

115 

Retail  prices  (ELS): 

Roasters,  dressed,  per  pound  .... 

Cent 

1931-  40 

30.  5 

33.9 

33.8 

36.  1 

106 

Eggs,   strictly  fresh,  per  dozen  .   .  . 

Cent 

1931-40 

28.5 

33.  3 

36.  9 

40.9 

123 

Nonagricultural  employees'  compensation 

(19  24-  29  -  100)  

Index  no. 

1931-40 

84.8 

126.  7 

130.6 

155.  2 

122 

End  of  month.     Frozen  eggs  converted  to  case  equivalent. 

2 

Includes  purchases  for  future  delivery. 

Adjusted  for  wastage  in  distribution. 
^Includes  production  by  egg-drying  plants  as  well  as  by  strictly  commercial  egg-breaking  plants. 
^Car  equivalent  of  receipts  by  freight,  truck  and  express. 

Percentages  of  parity  for  turkeys  not  shown  because  sales  in  May  and  June  usually  account  for  less  than  5  percent 
of  annual  sales. 

Figures  for  1941  and  1942  are  not  strictly  comparable;  figures  for  poultry  and  egga  for  1942  are  based  on  revised 
production  data  and  include  broilers. 


mm  ^ 


TES   POULTRY    AND    EGG  SITUATION 


Para  marketings  of  chickens  ai*e  likely  to  contiime  larger  than  a 
year  earlier  and  will  increase  considerahly  xmtil  the  usual  seasonal  peak 
is  reached  in  Octoher  or  Hovemter*    In  recent  weeks  marketings  of  fo'.'^l  in 
the  Midwest  have  heen  mch  larger  than  last  year,  although  sales  of  young 
stock  have  "been  al)out  the  came,    Farmers  may  "be  taking  advantage  of  more 
favorable  chicken  prices  "by  feeding  "birds  to  heavier  weights.  Storage 
stocks  of  poultry  are  about  at  the  seasonal  low,  vdth  stocks  of  fowl  the 
largest  on  record  for  this  date  and  stocks  of  young  chickens  the  smallest 
since  I92U, 

The  effects  on  prices  of  the  larger  riarkotings  of  chickens  this 
year  are  likely  to  he  slightly  more  than  offset  hy  stronger  consumer  and 
storage  denand.    Prices  of  some  classes,  particularly  heavy  roasters,  may 
he  li'-tlc  different  from  a  year  earlier,  however,  during  the  period  of  peak 
marketings.    In  mid-June  the  average  price  received  "by  farmers  for  chickens 
in  th3  United  States  was  I3  percent  higher  than  a  year  earlier  and  whole- 
sale pvicos  for  both  live  and  dressed  birds  have  continued  higher  than 
last  year^    Turkey  prices  also  have  continued  higher  this  year  than  last. 

The  dempxid  for  baby  chicks  for  commercial  broilers  has  strengthened 
in  rerpo-'ice  to  the  recent  advance  in  prices  of  young  chickens.    On  July  1, 
advance  orders  for  chicks  in  broiler  areas  were  considerably  larger  than 
on  July  1  Irst  year, 

I-g"  production  in  June,  as  in  the  first  half  of  the  year,  was  I6  per- 
cent larger  than  a  year  earlier,    Numbers  of  layers  on  farms  declined  from 
May  to  June  by  about  the  same  percentage  as  in  19^1,  even  though  marketings 
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of  fov/1  in  June  vrere  heavy,    The  proportionate  decline  during  the  first 
half  of  the  year^  however,  was  somewhat  smaller  than  last  year«    In  June 
the  number  of  layers  was  Ik  percent  loxQer  than  a  year  earlier  and  about 
1  percent  more  cf;z^  were  produced  per  "bird.    The  cgg-focd  price  ratio  in 
June  was  slightly  less  favor a^ble  than  In^t  year  "bvit  consider ahly  more 
favorahle  than  average,    ^'fholesplG  prices  of  fresh  firsts  at  Chicago  in 
mid-July  were  somev.hat  higher  than  in  mid-June  and  were  about  23  percent 
higher  than  a  year  ago, 

—  July  IS,  I9I+2 

ETVIEW  01  EECEUT  DB^rELOPIvElTTS 

Janti ary«" J'.Tn e         Pvod''.c-':  i  on 

I2.  ^err.or.t  .Ov^  a  ^v£^  3r.rlier 

The  decline  in  numbers  of  layers  in  the  United  States  from  May  to 
June  this  year  v/as  about  the  same  as  in  IS'+l,    The  1^„5  percent  increase 
over  a  year  earlier  wivich  existed  in  MajT"  was  maintained  into  June.,  but 
changes  ir.  regions  were  varied.     In  tlie  Sast  Horth  Central  md  Western 
States,  numbers  declined  relative  to  a  year  earlier.    In  the  \fcst  North 
Central  and  South  Atlajitic  States  numbers  increased.    In  tho  North 
Atlantic  and  South  Central  regions  the  increases  over  19^1  in  June  were 
the  same  as  in  Hay, 

With  a  little  over  1  percent  more  eggs  laid  per  bird,  total  June 
egg  production  v;a.s  nearly  Id  percent  larger  than  la,st  year*,  similar  to 
increases  over  I5HI  for  the  first  6  months  of  IS'^2,    In  or  ea.se  s  in  egg 
production  by  regions  over  the  output  in  tho  f irct  6  mo.aths  of  19^1  were 
as  follov;s!    North  Atlantic,  S  percent;    East  llr  voh  Central,  12  percent; 
¥est  North  Central,  2U-  percent*  South  Atlantic,  Id  percent;  South  Central, 
20  percent;  and  Western,  9  percent. 

Nearly  17  Million  Cases  of_  Shell  E^rgs  Used 

^  BreaJking  ancfgrying  Plants  in  lirst  Half  of  19'-l-2 

In  June  about  133o4  million  pounds  of  liquid  eggs  were  produced  by 
commercial  egg  brocJcing  and  drying  plants  in  the  United  States,    Of  this 
amount  about  1,2  million  po-onds  were  used  for  immediate  consu-.rption  and 
52c S  million  pounds  v;ere  frozen,    ^ron  the  remaander,  about  21,9  million 
pounds  of  dried  product,  mostly  whole  eggs,  were  obtained, 

The  rapid  growth  of  the  egg  breaM.ng  and  drying  industries  in  the 
United  States  is  portraj'^cd  in  the  chart  on  tho  cover  page.    In  the  first 
half  of  this  year  about  63O  million  pounds  of  liqr.id  egg  were  produced 
by  egg  breaJking  and  drying  plants.    Of  this  totaJ.  quantity  about  22S  million 


pounds  were  froze:!,  and  ?So  million  pounds  vere  "xsed  for  drying,    A  total 
of  ICS  million  pounds  of  dried-egg  vera  produced  d-oriii^g  that  period.  In 
the  first  half  of  15'^1»  253  million  po'cmdc  of  liquid  wero  o"btained  and 
13  million  po-.mds  of  dried-egg  vere  produced. 

Since  a  case  of  shell  eggs  yeilds  abiyit  3T»5  pounds  of  liqiaid  prod- 
uct, eoout  17  million  cases  of  e-ze^  proba'bly  v/ere  used  "bv  c^g  lireaid.ng  and 
dr^'ing  plants  in  the  first  half  of  19^4-2.    In  sjidition,  considerable  racnti* 
ties  were  v.sed  "by  firms  which  "break  eggs  for  use  in  mamjif actured  products. 
Such  auEntities  are  not  included  in  the  regu-lar  egg-"brc aiding  arid  egg-drying 
figures, 

D.epartpent  cf  Agrjcult^.ire  Purchases 

In  late  June  3t  was  annoimced  that  the  Department  of  Agric-.ilt'ore 
v;ould  continue  to  receive  offers  for  the  sale  of  dried  eggs  rf t^r  Jv.i\g  30 
and  until  further  notice.    On  the  first  two  purchase  days  in  July  (through 
July  11)  6,7  tiillion  poijindc  of  dried  ef:gs  were  purchased,  raisir^  the  total 
quantity  deli-'erable  during  the  last  lialf  of  IS'-'-S  to  about  90  million  pounds. 
Purchases  "by  the  Separ^nient  of  .Agric^alturo  for  lend—lca,sc  and  "by  the  ijray 
and  ITavy  ncv;  taJco  most  of  tho  output  o:.-  di'ied  eggs. 

It  was  also  anno\inced  in  late  J^jtne  that  the  Deprjrtment  woiild  continue 
to  purchase  shell  eggs  in  lots  of  10  cases  or  more  in  the  Sta.tes  of 
West  Virginia,  Georgia,  South  Carolina  and  Florida.-,    Purchase  progranis  for 
shell  eggs  in  all  other  States  ended  on  June  30*    ^""©w  annauncenents  \i^ill  be 
made  when  additional  offers  for  the  sale  of  shell  oggs  are  desired*. 

Into^storage  Mover-ent  of  -rozep.  Sggs  in  J^jnie 
Ir.rger  a  Year  I_7;?lier ;  Shqll_  Xfcs^z  Sr.&Ilor 

Ihe  net  into—storage  movement  of  frozen  eggs  In  J-one  was  by  far  the 
3a:gest  on  record  and  holdings  on  July  1  wore  55  percent,  or  2,S  million 
cases,  more  tlian  on  July  1  last  year,    Che  eauivcl-ent  of  1,9  million  cases 
v/c^    indicated  to  have  been  ear-marked  for  drying  later  in  the  year. 

Although  the  into— storage  novemont  of  shell  eggs  in  Jtine  wa-s  the 
smallest  since  1932»  total  net  accuLa-lations  up  to  July  1  were  relatively 
large  and  stocks  on  th^t  date  were  2U  percent,  or  about  1*5  million  cases, 
larger  than  on  July  1  last  yeaT,    Of  the  7,9'tS,000  cases  of  chcll  eggs  in 
storage  on  July  1,  about  382^5*000  cases  v^cre  indicated  to  have  boon  ear- 
narked  for  drying©    Holdings  of  shell  oggs  by  tho  Department  of  Agriculture 
increased  about  150,000  cases  during  June  but  v/ere  considerably  smaller 
than  on  July  1  of  either  of  the  2  prcvio^as  years, 

Egg  Prices  idvan-ccd  Somqvrhat 
?vpn  Mid^  Jtine  to.  Hjdr-July 

P-oceipts  of  eggs  at  terminal  mrorkets  hr.ve  been  declining  for  se^'eral 
weeks  and  egg  prices  have  advanced  sor.evhat.    The  price  of  fresh  firsts  in 
carlots  at  Chica,20  in  mid-July  v;as  32-l/U-  cents  compared  vrlth  30-3/'4  cents 
a  month  earlier  and  about  26  cents  a  year  earlier.    Prices  received  by 
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farmers  for  eggs  in  the  central  part  of  the  country  continue  high  relative 
to  the  average  for  the  entire  coi.mtry.    In  mid-June  prices  in  all  regions 
were  v/ell  a"bove  the  siroport  level  of  S5  percent  of  parity. 

Receipts  of  ^ii2£.lS  A'bo'J.t  tho  J^gjx 

Althou^^h  numbers  of  laj'ers  decreased  in  about  the  same  proportion  as 
a  year  ago  from  May  to  June,  receipts  of  fov^l  at  Midv/est  primary  markets  in 
June  v/ere  materially  Inrger.    In  some  recent  Xrreeks  receipts  of  fov/1  at  Mid- 
west primary  markets  hove  been  the  largest  on  reco.cd,     Lorge  numbers  can  be 
marketed  tliis  summer  with  a  less  than  seasonal  decline  in  total  mmbers  on 
farms. 

Despite  the  large  increase  in  numbers  of  young  chickens  raised  this 
year,  especia].ly  early  season  chicks,  receipts  of  young  stocks  at  Mid\;cst 
primary  markets  have  been  little  different  from  a  year  ago.  Apparently 
farmers  arc  responding  to  more  favorable  chicken  prices  by  feeding  their 
birds  to  heavier  vreights,  th\is  delajring  marketings  somewhat.     In  the  South, 
marketings  of  ycung  chickens  begin  much  earlier  thrji  in  other  regions  and 
numbers  ox  young  birds  decreased  somewhat  during  June,  as  in  all  past  years 
of  record.    In  all  other  regions  nm^bers  increased  during  that  month, 

■Storage  Hol.dings  _of  Poultry 
Abo  at  at  Seasonal.  Lov[  Ppii^.t 

Het  withdrawals  of  frozen  poultry  this  J\me  were  smaller  than  last, 
largely  because  of  the  Irrger  into-storage  movement  of  fov/1.  Although 
marketings  of  young  chickens  have  been  about  as  large  as  a  year  ago,  net 
v/ithdrawo.ls  of  these  birds  were  about  tvrice  those  of  June  last  year.  Hold- 
ings of  fowl  on  July  1  were  the  largest  on  record  but  stocks  of  yoting  chic3&» 
ons  were  about  half  as  large  as  a  year  earlier  and  the  smallest  since  192^, 

Prices  During  Past  Months    Pgwl  Prices  Stoadvj_ 
Light  Chickens  AcLvoji.ced;  Keavji  Ghickons_  Doto 

Despite  the  hea''-^'"  marketings  of  fowl,  iiholesale  prices  of  live  hens 
at  Chicago  advanced  slightly  from  mid-June  to  mid-July  and  i^gtq  about  the 
same  as  in  July  last  yoar^    Prices  of  dressed  fov/1  at  Kev;  York  vore  slightly 
higher  than  in  mid- July  19^1, 

Wholesale  prices  of  light  young  chickens  (live)  a>,t  Chicago  continued 
much  higher  than  a  year  earlier,    ^oavy  young  chickens  ik  poimds  and  over) 
at  that  mai'ket  declined  slightly  but  continued  20  to  25  percent  higher  than 
last  year,    V/holesaJLe  prices  of  ice-packed  chickens  at  IJev;  York  advanced 
further  during  the  past  few  v;eeks  and  are  materially  higher  than  a  year  ago. 
Prices  of  box-packed  chickens  were  steady*    At  San  S'ranciso  prices  of  live 
hens  declined  moderately  but  prices  of  young  chickens  advanced  from  early 
June  to  the  first  part  of  July, 
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Soma  earned  Poultry  and  Ef,g  Products 
^^^Tq'c"^-  ~Q  L'ax i murr Fr  i ce^R'ogura t i on 

In  late  June  the  Office  of  price  Administration  announced  the  interpre- 
tation of  the  moaning  of  "eggs  and  poultry"  vjhich  will  be  used  in  adminis- 
tering General  Maximum  Price  Regulation.    It  was  stated  that  "the  folio-wing 
canned  products  ere  not  deemed  to  be  'eggs  and  poultry',  v.lthin  the  meaning 
of  the  General  Lfeximum  Price  Regulation,  and  accordingly,  are  subject  to  the 
maximum  prices  established  by  tlie  Regulation:     canned  dried  egg  products, 
canned  boned  chicken,  turkey,  etc.;  canned  v.'hole  chicken,  turkey,  etc.;  pot- 
ted chicken,  turkey,  etc.;  chicken  a  Ic  king;  chicken  bouillon  cubes;  chicken 
and  egg  noodle;  chicken  paste  or  spread;  chicken  and  noodle  soup;  chicken 
soup;  ohicl':3n  brntii  sou.p;  dried  chicken  broth;  chicken  gumbo  soup,  and  country 
style  chicken  soup."'    In  on  ensuing  statement,  canned  dried  egg  products  packed 
for  the  United  States  Government,  or  any  Agency  thereof,  v^ere  excluded  from 
those  products  sub.iect  to  the  Regulation.    AH  otnor  forms  of  eggs  and  poultry 
and  products  made  in  substantial  part  therefrom,  are  exempt  from  control  under 
the  Regulati on .    It  was  pointed  out  in  the  O.P.A*  announcement  that  the  exem- 
tion  Ox  "eggs  and  poultry"  from  price  control  does  not  relate  solely  to  "un- 
processed eggs  and  poultry"  but  also  applies  to  "processed  eggs  and  slaughtered 
poultry".    It  was  stated  further,  however,  that  when  processing  or  manufactur- 
ing went  as  far  as  canning,  the  exem.ption  would  not  apply. 

Cash  farm  income  from,  poultry  used  in  canning  constitutes  a  relatively 
small  proportion  of  total  annual  c&sh  income  from  poultry.    Prices  received 
by  farmers  for  chickens,  eggs,  end  turkeys  are  below  the  minimum  levels  at 
which  ceilings  can  be  established  under  the  ©norgency  Price  Control  Act. 

OUTLOOK 

BACK  (St  crop.-  On  the  average  the  number  of  layers  on  farms 
in  the  United  States  is  reduced  by  about  one-fourth  from 
January  the  seasonal  ?iigh"point,  to  August  the  seasonal  lov,'- 
point.    This  reduction  results  from  culling  of  layors  and  from 
death  losses.    Variations  from  the  average  reductions  are 
determined  to  a  considersble  extent  by  the  relative  favorable- 
ness  of  the  reietionship  between  egg  prices  and  feed  prices. 
This  reietionship  has  been  favorable  to  producers  since  April 
of  1941  and  farmers  have  culled  flocks  relatively  lightly. 
Since  January,  numbers  on  farms  have  declined  proportionately 
less  than  a  yesJ"  earlier,  and  the  net  reduction  from  January 
to  August  this  year  m.ay  be  about  one- fifth.    Hea-'.'y  sales  of 
hens  are  made  afi:er  August  but  the  numiber  of  layers  increases 
as  pullets  are  added. 

Egg  Production  Likely  to  Continue 
Kuch  Larger  Than  a  Year  Earlier 


Although  the  rate  of  increase  in  egg  output  may  not  continue  at  the. 
same  rate  as  in  the  first  half  of  1942^  production  will  continue  consider- 
ably larger  than  a  year  earlier.    In  oom.ing  months  the  increase  over  1941 
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v/ill  bo  duo  almost  entirely  to  the  larger  niunber  of  layers,  since  the  egg- 
feed  price  relationship  may  continue  a  little  less  favorable.    In  the  laat 
two  or  throe  months  of  the  year,  weather  will  be  an  important  factor  influ- 
encing the  rate  of  lay.    Unusually  mild  weather  prevailed  all  last  fall  and 
v/inter.    The  increase  in  numbers  of  layers  after  August  this  year  may  not 
be  as  abrupt  as  in  1941,   since  the  increase  in  chickens  rasised  v;ill'not  be 
as  large  as  last  year. 

The  increased  egg  production  in  prospect  will  be  sufficient  to  permit 
some  increase  in  domestic  consumption,  even  v^hile  supplying  large  quantities 
of  dried  eggs  for  lend-lease  shipment.    Egg  prices,  however,  are  likely  to 
continue  higher  because  of  the  much  stronger  consumer  demand  this  year  than 
last. 

Farm  Marketings  _cf  Chickens  to  Increase; 

Demand  for  Compiler cir'.l  BroiTer""chicks  has  Strengthened 


Marketings  of  young  stock  will  continue  to  increase  seasonally  for 
the  next  three  or  four  months,  and  during  WAch  of  this  period  market  receipts 
probably  will  be  larger  than  a  year  earlier.    I'arketings  of  fowl  probably  will- 
also  continue  heavier  and  will  be  in  heaviest  volum.e  in  October  and  L'ovember. 
Supplies  of  chickens  for  consumption  this  fall  and  winter  vdll  be  by  far,  the 
largest  on  record,  since  the  large  farm  output  will  be  supplemented' by  a  rec- 
ord output  of  commercial  broilers.    The  course  of  production  of  these' birds  in 
coming  months  is  indicated  by  the  relative  volume  of  advance  orders  for  baby 
chicks  as  of  July  1.    Cn  that  date,  changes  in  advance  orders,  by  regions, 
from  a  year  earlier  were  as  f  olloi/re  :    Fev.  England,  25  percent;  Middle  Atlantic 
10  percent;  South  Atlantic,  28  percent;  East  Forth  Central, -17  percent;  Y/est 
North  Central, -21  percent;  South  Central, -38  percent;  Mountain,  -30  percent) 
and  Pacific  Coast  States,  5  percent.    Chicks  produced  by  commercial  hatcheries 
in  the  last  half  of  the  year  are  used  largely  for  producing  commercial  broiler 

The  effects  on  prices  of  the  larger  supplies  of  chicken  are  likely  to 
be  more  than  offset  by  the  stronger  consumer  and  storage  demand.    Prices  of 
chicken  in  recent  months  have  teen  low  relative  to  prices  of  important  cuts 
of  other  meats  . 

North  Atlantio  States 

During  the  first  half  of  l5-'42  the  number  of  layers  on  farms  in  the 
North  Atlantic  States  declined  about  the  same  proportionately  as  a  year  earlie 
Numbers  on  fai'ms  were  7,6  percent  larger  this  June  than  last.    The  average  rat 
of  lay  per  bird  in  this  region,  however,  was  only  slightly  higher  than  a  year 
ago.    Egg  prices  in  mid- June  v/ere  about  4  cents  higher  this  year  than  last,  bu 
feed  prices  also  were  higher,  end  the  egg-feed  price  ratio  was  a  little  less 
favorable/  although  more  favorable  than  average.  , 

Sggs  from  the  North  Atlantic  States  continue  to  constitute  a  larger  th 
usual  proportion  of  receipts  in  Eastern  markets.    At  Boston,   for  example,  tota 
receipts  in  June  were  about  as  large  as  in  June  last  year,  but  the  quantity 
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originating  in  nearby  areas  "was  about  twice  as  great,  end  the  volunfl  from 
the  North  Central  States  -was  reduced  by  half.    The  general  pettern  of  these 
relationships  is  likely  to  continue  since  production  in  this  area  v/ill  con- 
tinue large  and  egg  di^^ing  operations  are  concentrated  largely  in  surplus 
producing  areas.    The  indirect  effects  of  purchase  progrems  for  dried  eggs 
in  other  areas,  of  course,  will  continue  to  be  a  price  supporting  factor  in 
the  Northeast. 

The  nuitber  of  chicks  hatched  in  this  area  during  June  vms  16  percent 
larger  than  a  year  ago,  but  advance  orders  on  July  1,  reflectirg  the  im- 
proved demand  for  broiler  chicks,  v/ere  considerably  larger  than  last  year. 

Korth  Central  .'States 

The  decline  in  numbers  of  layers  in  the  Midvrest    vac  less  during  the 
first  half  of  this  year  than  last,   and  considerably  less  t?ien  average.  Egg 
prices  in  the  North  Central  States  have  beon  supported  directly  by  the  dried 
egg  program,  feed  supplies  have  been  large,  and  the  egg- feed  price  ratio  has 
been  relatively  irore  favorable  then  the  average  for  the  entire  country.  The 
relatively  favorable  price  situation  has  encouraged  continued  high  rates  of 
lay,  as  v.-ell  as  lighter  culling,  and  egg  production  in  this  area  continues 
to  show  larger  increases  over  a  year  earlier  than  in  other  areas. 

The  number  of  chicks  hatched  in  this  area  v.-as  13  percent  smaller  this 
June  than  last,  but  total  numbers  raised  on  farms  txd  s  ^'ear  vail  be  materi- 
ally larger  than  in  1941.    During  the  first  half  of  this  year  12  percent 
more  chicks  were  hatched  than  a  year  earlier  and  on  July  1,  the  average  num- 
ber of  young  birds  per  farm  flock  in  the  North  Central  States  was  about  7 
percent  larger. 

South  Atlantic  States 

From  January  to  June  in  the  South  Atlantic  States,  numbers  of  layers 
declined  considerably  less  this  year  than  last.    Although  egg  prices  were 
relatively  low  in  some  localities  in  the  heaviest  season  of  production,  the 
egg-feed  ratio  in  general,  was  almost  as  favorable  for  egg  production  as 
last  year.    The  rate  of  lay  in  June  was  slightly  higher  than  jn  June  1941. 
In  recent  weeks  egg  prices  in  this  area  have  advanced  along  with  prices  in 
other  regions.    Relatively  few  eggs  have  been  purchased  by  the  Department  of 
Agriculture  under  the  small-lot  purchase  program  as  extended  through  August 
for  the  States  of  Virginia,  West  Virginia,  North  Carolina,  South  Carolina, 
Georgia,  Arkansas,  and  Florida. 

During  the  first  half  of  this  year  about  10  percent  more  chicks  were 
produced  in  the  South  Atlantic  States  than  in  the  corresponding  6  months  of 
1941.  On  July  1,  the  average  number  of  young  chickens  in  farm  flocks  was  6 
percent  larger  than  on  July  1  last  year.  Broiler  production  has  been  increas- 
ing considerably  in  this  area  in  recent  years,  and  a  further  material  increase 
apparently  mil  take  place  in  coming  months.  As  on  July  1,  orders  for  baby 
chicks  for  future  delivery  were  28  percent  larger  than  on  July  1,  1941. 
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South  Central  States 

During  the  Jenuary-June  period  this  year,  numbers  of  layers  on  farms 
in  the  South  Central  States  declined  less  than  a  year  earlier,  and  conslder- 
ebly  less  than  average.    In  June,  20  percent  more  layers  vmre  on  farms  than 
in  June  1941^  whereas  in  January  the  increase  ■was  only  about  15  percent. 
The  average  rate  of  lay  per  bird  -was  about  the  same  as  in  June  last  year. 

T 

The  South  Central  region  is  the  only  group  of  States  for  which  the 
average  numcsr  of  young  chickens  per  flock  declined  from  June  1  to  July  1. 
This  is  a  usual  occurence  for  this  region,  since  the  average  hatching  date 
is  earlier,  end  birds  are  marketed  at  scsnewhat  lighter  weights  than  in  most 
other  states.    The  decline  during  June  this  year  v;as  smaller  than  usual  and 
on  July  1,  the  average  number  of  birds  per  flock  was  13  percent  larger  than 
a  year  ago— the  largest  increase  sho^vn  for  any  region.    Advance  ordrars  for 
baby  chicks  in  this  area  on  July  1  were  38  percent  smaller  than  a  year  earlier 

Western  States 

Numbers  of  layers  usually  decline  less  in  the  Vi''e£tern  States  during 
the  first  half  of  the  year  than  in  any  other  region.    The  decline  in  the 
period  January-June  this  year  v-as  even  less  than  in  1941.    In  June,  9  percent 
more  layers  v/ere  on  farms  than  in  June  last  year,  -v^-hereas  in  January  the  in- 
crease was  only  6  percent.    This  is  the  only  region  in  which  the  egg-feed 
ratio  in  June  ivas  more  favorable  than  a  year  earlier.    Supplies  of  oats  and 
barley  in  these  states  are  likely  to  be  much  larger  this  year  than  last, 
and  the  reduction  in  supplies  of  copra  cake  and  m.eal  and  fish  meal  mil  be 
made  up  in  pert,  at  least,  by  shipment  of  soybeans  to  the  West  for  crushing. 
Egg  prices  in  this  area  are  likely  to  continue  favorable  even  though  ship- 
ments to  Eastern  markets  may  not  be  as  large  as  in  some  recent  years. 

A  strong  demand  for  broiler  chicks  apparently  has  developed  in  response 
to  the  advance  in  prices  of  chickens  in  Pacific  Coast  markets.    On  July  1, 
advance  orders  for  baby  chicks  in  this  area  were  5  percent  larger  than  last 
year. 

FEED  SUPPLIES  AND  PRICES 

Although  production  of  the  four  principal  feed  grains  this  year  will 
be  almost  as  large  as  the  near  record  output  of  1941,   supplies  per  animal 
xinit  in  1942-43  may  be  10  percent  smaller  than  in  1941-42.    lUimbers  of  live- 
stock, especially  hogs,  have  increased  considerably.    Disappeaance  of  all 
feed  grains  is  expected  to  continue  heavy  in  1942-43  and  the  corn  carry-over 

October  1,   1943  probably  will  be  near  or  below  the  1928-37  average  of  185 
million  bushels. 

Prices  of  most  by-product  feeds  have  advanced  during  the  past  month, 
"  wit^  ±h^  greatest  advance  in  prices  of  soybean  meal.    Prices  of  v;heat  mill 
feeds  are  strme-v^iaJj^belov/  the  maximum  prices  recently  established  by  the  Office 
of  Price  Adniinistration,  bnrb  are  considerably  higher  than  they  were  in  July, 
1941.    The  average  price  paid  by  farmers  for  ].aying  mash  in  the  United  States 
in  mid-June  was  $2.88,  an  increase  of  2G  percent  over  July  last  year. 
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